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PLO CONTACT WITH U.S. ENVOY TO VIENNA REFUTED 
AU161224 Vienna Domestic Service in German 1100 GMT 16 Aug 79 AU ‘ 


[Text] Ghazi Husayn, PLO representative to the international organizations in Viema, 
has refuted a Jerusalem POST report concerning contacts between the U.S. ambassador to 
Austria and a PLO representative. Husayn denied that Washington's diplomatic representa- 
tive in Vienna, Milton Wolf, met a leading PLO official 1 month ago. Husajyn told the 
AUSTRIAN PRESS AGENCY that if the U.S. ambassador spoke with a Palestinian, it was not 
with a PLO representative acting on the orders of the organization. 


KREISKY INTERVIEW: PLO ‘READY TO RECOGNIZE' ISRAEL 
AU161120 Vienna DIE PRESSE in German 16 Aug 79 p 1 AU 


[Excerpts] Majorca--"I am strictly against passing this law [a new law on meclear energy 

overriding the 1978 referendum] on the basis of only the votes of the Austrian Socialist 

Party, despite its even larger majority after the latest elections. After all, we did 
not get this majority in order to do that." Kreisky went on to say in a circumspect way: 


"In that case I would tell my party to go ahead without me. But if a large, a qualified 
majority can be found in parliament..." Interposed question: "What would such a majority 
be?" Kreisky: “If the People's Party (OEVP) should vote in favor then I could do nothing. 
If the gentlemen from the economy come in and say that one should reconsider the question, 
then first of all they have to give us the 350 to 55 mames of the OEVP faction who would 
vote for it. Before that, I will not even discuss it..." 


But even in this case he thinks that the next referendum “would only bring a new defeat." 
A “broad opinion-shaping process" would be necessary at any rate, but "I do not want to 
throw my political weight into the balance." 


During the foreign policy part of the interview, Kreisky said that it was “an immense moral 
injustice not to think about the fate of millions of Palestinians. The Zionists are sin- 
ning against the fate that they themselves have suffered." On the settlement policy in 
western Jordan and autonomy promises: "They (Israelis) have not learned anything. If 

they believe they can keep a people who are growing so rapidly under police supervision... 
at some point the so-called autonomy for so many people will lead to a state-like entity." 


But even U.S. President Carter was rejecting a Palestine state? Kreisky: “Because he 
does not want to have the autonomy talks disrupted. But that would suit many people..." 
The PLO's upgrading was in any case not a question of oil: ‘Why should anybody renounce 
money? Wo, this represents a germine danger of war which has to be countered--and the 
peace with Zgypt will only last if the Palestinians are incorporated in it." With the 
‘Arafat meeting in Vienna he, Kreisky, “had done his duty--because now it is known that 
the PLO is ready to recognize Israel." 


Returning to the settlement policy: "An immense powderkeg is being created there. It 
cannot be in Carter's interest to be against the Palestir.ian state; it is a question of 
the peoples! right to self-determination." 


Kreisky also mentioned the Socialist International's help for Nicaragua: "We are not 
helping the party but the state--as a kind of midwife of democracy. After all the West 
has left *oo much undone in such questions--just look at Africa." 
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WETHER LANDS 
PAPER HITS U.S. GENERALS! WiSH FOR NEW ANTIMISSILE SYSTEM 
LD151355 Amsterdam DE VOLKSKRANT in Dutch 10 Aug 79 p 5 LD 
[Jos Klaasen commentary: “Everlasting Fire-Eaters”] 


[Text] Amsterdam--The French sun king's authority over his nobles was partly based on 
the fact that he gave them their toys--the army and thus war. U.S. President Jimny 
Carter has little in common with the renowned French monarch, if only because Carter 
will certainly not stay as long in his president's chair as Louis XIV sat on his throne. 
The difference is rather like that between the sun and a peanut. But Carter, too, 

seems to be aware of one thing: In order t) have authority, you must arm your generals. 


The Americans and Russians have sat round the table for 6 years to achieve something 
meaningful--strategic nuclear arms limitation. Even before that stage had been reached 
the alarm bells rang in the Pentagon. The military personnel there always believe that 
they will lose the war before it has properly started. So it seems. The difficulty 
probably lies in that word "limitation." Something like that never sounds good where 
your own show is concerned. 


Because the U.S. President's authority is partly based on contented generals in any 
case, arms limitation will not reach such a pass. Indeed, even before Carter signed 
the Russian-U.S. strategic nuclear arms limitation agreement in Vienna, he had already 
promised that the army would receive a brand-new weapons system--the X missile, or in 
American, MX. 


It is estimated that Carter's promise will cost the Americans 60 billion guilders, but 
then the United States does seem, for the time being, to be securing the pick of the 
bunch in the arms field. The MX will in fact be a mobile missile and thus much more 
difficult to eliminate by a Russian missile attack. The MX will be less vulnerable 
because it travels in a tunnel past different launchpads, so the Russians will never 
know exactly where the weapon is located. 


If Carter believed that he had reassured the generals and their supporters in the U.S. 
Congress a little with the development of the MX, then he was mistaken. It seems that 
the missile is not as invulnerable as was initially emphasized. 


The air force generals pointed out a few days ago that it will be difficult but still 
possible for the Russians to hit the MX, Therefore, they propose surrounding the MX 
launchpads with a series of missiles to eliminate approaching Russian missiles--hence 
an antimissile system. During a closed session with the U.S. Senate the air force 
recently spoke of “a happy marriage," if the MX sv«te1 were combined with an antimissile 
system--a “happy marriage” base’i on the fear of no longer being the strongest, since, 
according to Maj Gen Kelly Burke, “the Russians might decide to produce so many warheads 
that they could flatten all the launchpads in the MX system." 


With this kind of reasoning the generals indicate that they will never he satisfied. 
You can see Gen Thomas Stafford approach is to think ahead in order to win a war when 
he says that the antimissile system could be the very best protection for the MX system 
by 1986. The second Russian-U.S. strategic nuclear arms limitation agreement happens 
to expire at that very time. In other words, the time will then be ripe to make some 
headway again. What is wrong with the Air Force generals! philosophies is the fact that 
they want to push through an antimissile system when it was agreed in the first 1972 U.S.- 
Russian strategic nuclear arms limitation agreement that both superpowers would refrain 
from the further development of such a system. Flagrant violation of a treaty clearly 
seems no insurmountable problem to them. There seems to be little remedy against the 
assumption that your opponent is always stronger. 
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DUTCH FOREIGN MINISTER IN W. BERLIN; USSR PROTESTS 
LD151158 Hamburg DPA in German 0959 GMT 15 Aug 79 LD 


[Text] Berlin--Dutch Foreign Minister Christoph van der Klaauw arrived in Berlin today 
for a short visit. He was welcomed at Tegel Airport by Mayor Wolfgang Luder. After a 
visit to the Plotzensee memorial, he will meet Luder in Schoenberg town hall for a polit- 
ical briefing. After a tour around the city, he will sign the Berlin Golden Book. In the 
afternoon, Van der Klaauw will fly to Duesseldorf. 


The Soviet Union has protested against Van der Klaauw's visit to West Berlin. It was 
stated in The Hague today that the protest by the Soviet Embassy in The Hague was handed 
to the Dutch Foreign Ministry. According to informed circles, the Netherlands, together 
with its Western allies, interprets the 1971 quadripartite agreement differently from the 
Soviet Union and the GDR, A visit to West Berlin at the end of an official visit to the 
Federal Republic is not a “provocation” but a “perfect right.” 


Van der Klaauw will visit the GDR in early September--the first Dutch foreign minister to 
do so. After his talk with Federal Foreign Minister Hans-Dietrich Genscher in Bonn, Van der 
Klaauw had told journalists that it was “no coincidence” that he was visiting West Berlin 

2 weeks before his trip to the GDR. 


APN CITED ON STRAUSS SUPPORT FOR SINGLE GERMAN STATE 
LD151720 Hamburg DPA in German 1440 GMT 15 Aug 79 LD 


{Text ] Berlin--The publically stated readiness of CDU/CSU chancellor-candidate Franz-Josef 
Strauss to adhere to the Eastern treaties if he wins the 1980 election is stil? being 
assessed negatively by the Soviet Union because at the same time Strauss has expressed his 
support for a single German nation. Pointing to a Strauss interview in DIE WELT and 
(?SUEDDEUTSCHE ZEITING), the semiofficial Soviet news agency AP writes today: "It would 

be interesting to learn how the treaties are to be observed when one lends them an in‘*erpre- 
tation which ignores their main purpose, which is respect for the independence and sovereignty 
of all the states involved." 


When Strauss again comes out with the idea of a single German nation and stresses ‘hat 
will never come to terms with its division into the capitalist Federal Repubic and the 
socialist GDR, then this means that Strauss will never recognize the existence of the GDR 
as an independent, sovereign state, says APN. This interpretation undermines the main con- 
tent of the treaties and nullifies what has already been achieved by them. 





APi says that in the USSR one is always prepared to accept with goodwill every positive 
nuance in the statements of politicians of the Federal Republic, “including, naturally, 
those by Strauss." But with all readiness to make concessions to the interests of the 
internal political struggle, it must be noted that Strauss’ words “contain an extremely 
negative attitude toward the FRG's important international treaties." 


PRESS DISCUSSION OF UN AMBASSADOR YOUNG'S RESIGNATION 


DW161033 Cologne Deutschlandfunk Wetwork in German to East and West Germany 0605 GMT 
16 Aug 79 DW 


[Press review] 


{Text ] SCHWAEBISCHE ZEITDING of Leutkirch writes: The independent diplomatic action of 
self-willed Andrew Young is a real political scandal, 











VII, 16 Aug 79 J2 FEDERAL REPUBLIC OF GERMANY 


Contrary to the declared policy of his government and in plain camtradiction to inter- 
national commitments he pursued a private diplomacy that will bring tis President into an 
awkward situation. Even if his political agreesjent with a PLO representative was well 
meant, it is umacceptable for a government to have one of its members pursue a variant 
policy on his own. The greater scandal, however, is that Young gave 4 false description 
of the incident to the State Department, thus inducing the govermment to issue an untrue 
official statemert. The new faux pas was the limit. Carter would hopelessly undermine his 
own credibility if he let this scandal pass without punishment. 


NEVE OSNABRUECKER ZEITUNG views the situation as follows: The chief U.S. delegate at the 
United Nations, Andrew Young, has been criticized by the U.S. State Department and American 
politicians because of contacts he allegedly established on his own with a representative of 
the PLO. The diplomat, who is known for his independent actions, admitted not having told 
the whole truth when he stated that he merely had social contacts with Zuhdi at-Tarazi, 

the PLO observer at the United Nations, whom he met in the house of the Kuwaiti ambassador. 
In fact, however, important Mideast problems were discussed. It is unlikely that Young was 
acting again on his own because many things indicate that the U.S. Government wants to have 
talks with the PLO. The U.S. ambassador to the United Nations was an obvious choice to 
conduct probes. So it is likely that Young was carrying out an official mission. That was 
a quotation from the editorial of NEVE OSNABRUECKER ZEITUNG. 


WEINSTEIN VIEWS BUNDESWEHR ‘TIMER LEADERSHIP’ PROBLEMS 
DW151752 Prankfurt FRANKFURTER ALLGEMEDVE in German 15 Aug 79 p 1 DW 
[Adelbert Weinstein editorial: “Something Heretical About Inner Leadership") 


[Excerpts] The inner leadership of the Bundeswehr is being discussed again. Inner leader- 
ship, what is that? The term is unfortunate. But it has been used for a quarter of a 
century by military experts. For a while it was called spiritual armament or inner struc- 
ture; it is actually what Clausewitz considered the moral greatness of an army. One can 
also speak of virtves that are supposed to move a body of troops. Comradeship, partnership, 
discipline, obedience and preparedness to sacrifice, all this is supposed to be aroused, 
creaved and promoted by inner leadership through educational means. It is the contrasting 
role and simultaneously the completion of outer leadership that organizes the military 
apparatus with the aim of preventing or waging war. 


Inner leadership was always connected with a high demand in the Bundeswehr, namely consider- 
ing and treating the modern soldier as a state citizen in uniform. This appreach was con- 
sidered a thrust towards a new soldierly concept. That was because a citizen in uniform 
neither belongs to a military profession nor a militant caste. He is-neither a mercenary 
nor a paid adventurer. He fulfills the idea that cames close to the ideal of a democratic 
army constitutions to be a livepart ofanation that combines the duties of a citizen and 
of the military in a liberal systen, 


The reality of a divided nation, the appearance of the a‘) in the military world and the 
trend toward materialism in a prosperous society which ca»mot be stopped, created tasks for 
the inner leadership over and over again that could not be solved. Technology quickly made 

a society of men whoare supposed to bear arms into an enterprise where functionaries hold key 
positions. The fathers of inner leadership, even if they considered themselves as rational 
men, were actually romantics, Their army still knew how to think while being obedient; it 
knew about sharing responsibility, about political education. They were concerned with the 
protection of the subordinate against encroachments of the superior. In the meantime a 
generation of young soldiers has grown up against whom one must protect the superior, showing 
how erratic is the interpretation of the freedom a state citizen in uniform is entitled to. 
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The armed forces have also changed their structures in the 20 yesrs of their existence. 
The core of the combat troops is small, the auxiliary services with their professional 
careers are immense. Imer leadership primarily had the conscripts in mind. Now, 
however, the troops consist of only about 50 percent of conscripts. The other 30 
percent are professional soldiers or long-term enlistees. Moreover, the army has 
almost become a militia: In the garrisams many, very many soldiers née longer spend 
nights in the barracks; transportation facilities permit thes to live at hame. The 
officers' corps is also undergoing « change. Leveling occurs in the lower ranks. The 
lines between specialized officers and troop officers are blurred. @ the other hand, 
however, an academically trained generation of leaders is growing. The older gexeration, 
the war generation, is almost zeae from the Bundeswehr. In addition, promotian: are 
log-jammed. The result is social misery and human discontent. 


You should not necessarily term this a crisis. But what you call immer leadership is 
unable to master this reality. The reality of today's army cannot be controlled 
with yesterday's ideas. Soa reform is @ue. But where is qe to find thinkers and 
innovators? 


HAMBURG MAYOR DISCUSSES CSSR VISIT, MEETING WITH HUSAK 


DW151602 Colome Deutschlandfunk Network in German to East and West Germany 1700 GMT 
14 Aug 79 DW 


{Excerpts from reporter J.M. Moeller interview with Hamburg Mayor Hans-UVlrich Klose; 
presumably in Prague, date not given--recorded ] 


[Excerpts] [Question] You just had a l-hour talk with state and party leader Husak. 


{Answer ] We discussed ways and means of economic, cultural and seientific cooperation 
between the Federal Republic and Czechoslovakia, but above all between Hamburg and 
Czechoslovakia. An assessment of the economic situation figured largely in our talks. 
The energy issue was discussed, which economically and politically weighs heavily on 
us in the Federal Republic. It is not mich different here. 


And then we--if I may say it thusly, and I will formilate it rather tactfully--discussed 
the atmosphere, the atmosphere of detente and the possibilities of preserving or even 
improving it. 


[Question] In this connect‘on, if I understand it correctly, you intended to hand over 
to the state president a letter fran the Czechoslovak civil rights movement and to 

scuss this rather sensitive subject. Have you had an opportunity to submit this 
letter? And what were the reactions you met with? 


[Answer] No, I did not have that intention, though I did receive letters from that 
groupe Nor was I asked to turn over a letter. The subject--I must formulate it rather 
carefully--was dealt with in a very cautious and rather indirect way. But I believe 
that everybody in the discussion understood what was at stake. I really do not want 

to add anything further, for I do not want to do harm to the cause. 


[Question] State President Husak visited the Federal Republic, including Hamburg, 
last year. It is said that there is a very good personal relationship between the 
two of youe Was this close relationship helpful in this connection? 
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[answer] Well, if I may say so, I like the state preside:* very much and I telieve he 
may feel the same vay. In Hamnbu>g we had an opportunity to talk with one another in a 
very comprehensive mammer. This, of course, had its effects here also, above all with 
regard to a request I made asking for reexamination of some cases of convicted German 
citizens. He promised to examine these cases. 


SCHMIDT TO DISCUSS ENERGY WITH DANISH, POLISH LEADERS 
1D151814 wanburg DPA in German 1651 GT 15 Aug 79 ID 


{Text] Sornholm--The energy policy in the world and ensuing economic problems will be 
on the agenda of the talks between Federal Chancellor Helmut Schmidt and Danish Prine 
Minister Anker Jorgensen Guring their meeting on the Danish island of Bornholz. Scimidt 
told newsmen this afternoon on his arrival in Bornholz that this proble: will also be 
discussed during his subsequent visit to Poland with Polish Communist Party chief Edvard 
Gierek. 


The Federal chancellor stressed that there is no hard and fast agenda or list of problems 
for his talks with Jorgensen and Gierek. It is going to be a broad exchange of views 
and will also include exchanges on the continuation of the policy of detente. 


"I am looking forward to visiting Edward Gierek with great personal joy," Schmidt said. 
Despite the different standpoints he greatly respects Gierek. Schmidt pointed out that 
he would like to do his share to bring about a reconciliation and understanding between 
Poland and Germany. 


POREIGN MINISTER GENSCHER LEAVES POR TALKS IN SPRY 
1D160840 Hamburg DPA in German 0731 GMT 16 Aug 79 LD 


(Text] Bonmn--Pederal Poreign Minister Hans-Dietrich Genscher left by plane for Zagreb 
early this morning for talks with his Yugoslav counterpart, Josip Vrhovec. He is expected 
to return to Bonn this evening. It is the first meeting between the foreig: ministers 

of the two countries since relations were strained between Bonn and Belgrade as a result 
of the release last autum of German terrorists imprisoned in Yugoslavia. 


In addition to a discussion of the international situation and questions of economic 
relations, an important topic in Zagreb is likely to be the meeting of the nonalined 
states scheduled for Septemter in Havana. The words of Yugoslav head of state Josip Rroz 
Tito always carries weight at such meetings. Developments in the Middle East, on which 
Yugoslavia keeps a close eye, and the activity of emigre Croatians in the Federal Republic, 
which Belgrade follows distrustfully, will also probably be discussed. 


DM20 MILLION IN 'IMMEDIATE' AID GRANTED TO NICARAGUA 


1D152156 Hamburg Domestic Service in German 1800 GMT 15 Aug 79 ID 


(Text) Nicaragua will receive immediate German aid this year ameanting to DM20 million 
to rebuild the country devastated by civil war. This has bee decided by the Federal 
cabinet in Bonn. The money is to be used to purchase urgently needed spare parts and 
equipment for industry and agriculture. In addition, Wicaragua is to be in a position to 
buy raw materials, seeds and fertilizers. Bonn intends to make a further DM2.5 million 
available to supply the population with basic foodstuffs and medicines. 
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LE FIGARO OW U.S. ECONOMIC POWER, POLITICAL ROLE 
LD151415 Paris LE FIGARO in Prench 10 Mug 79 pp i, 3 WD 
[Paul-Marie de la Gorce article: “America's Advantages") 


[Text] Conformism and fashion have now ‘oined hands to create the impression that the 
United States is now definitely becoming weaker and that it is declining and retreating, 
and since, in addition, President Carter's personslity and activities have often been 
subjected to severe criticism, the impression thus created among public opinion has been 
especially strong. However, preconceived ideas are not always consistent with fundament- 
ali facts. Is this the case here’? In order to answer this question it is necessary to 
consider whether, af a result of the present economic crisis in the Western world, the 
U.S. position has been strengthened or weakened as compared with that of cther nations 
and other power groups. 


Pacts sugzest @ conclusion completely different from that reached by many daily newspaper 
commentators. First, American economic growth from 1973 through 1978 was much higher 

than that of other major industrial countries. Therefore, for several years this relative 
American dynamism contrasted with the relative stagnation observed elsewhere since, accord- 
ing to the OECD, during this period average armmal GNF growth amounted to only 3.1 percent 
in Japan, 2.9 percent in France, 1.5 percent in Germany and 0.2 percent in Britain. 


»bove all, there can be no doubt that America's huge actual and potential resources will 
enable it to strengthen its capabilities in the short or medium term as compared with 
those of other industrial countries. In his 15 July speech, President Carter was able 
to emphasize the country's formidable potential in the sphere of “new American fuel re- 
sources.” Indeed, it should be realized that any increase in the prices of raw materials 
in general end oil in particular represents an advantage rather thai a handicap for a 
country which is itself one of the world's biggest producers. Everybody has finally 
realized that profits from American crude 011 deposits in general and from Alaska deposits 
in particular have increased as a result, even though these deposits are bound to be 
exhausted in the relatively near future. In any case, the U.S. agricultural wealth gives 
the United States right now a formidable advantage in both political and trade spheres. 
The United States exports some 40 percent of its agricultural production, which amounts 
to 50 percent of world grain exports and 70 percent of world soybean exports. 


However, the dollar weapon is obviously the mainstay of American power. As a result of 
the fact that, practically speaking, the dollar is the only rese-ve currency accepted 
throughout the world and used to pay for a large proportion of imernational exchanges, 
the United States has been able to pay for all the goods which it needed without any 
quid pro quo. The rest of the worlds’ ability to absorb dollars has been made clear 

by the huge increase in the circulation of Burodollars, [(Burodevises] which increased 
during the 1960-1970 period from almost nothing t. $100 billion in the year 1960-1970 and 
shot up to nearly $900 billion by 1978! 


Purthermore, the resulting fall of the dollar has proportionally increased the competi- 
tiveness of American goods, thus enabling them to compete easily and ruthlessly with those 
of other countries. Even against the French franc, which has been so jeopardized by in- 
flation, the dollar has fallen 20 percent in 10 years. 
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You can deduce from this how important it is for the United States to preserve the 
present monetary rules: They enable it to purchase all its supplies, provide cortinuous 
support for its exports and, in addition, create enormous budget deficits which help it 
both to maintain domestic activity and to remain the world's foremost military pover. 


Does it mean trat everything that has been said about a relative decline of American power 
is untrue? (viously mot. However, the explanation of this fact does not reside in any 
decline of real J.S. power, which is determined to a greater extent than ever before by 
the three major factors of its leading role in the world--its military potential, the 
dollar, and its economic resources, increased through the activities of multinstional 
companies in which American influence is preponderant. The fact is, however, that some 
other develemient roles and some other centers of political decision have emerged 
simulteneousis. 


Ané yet it is not a question of @ uni-directional phenomenon, European countries, which-- 
with the exception of Britain and the Netherlands--<@re handicapped by their lack of natural 
resources and by tne need to make enormous investments in order to adapt their economies to 
new circumstances, will find it difficult to keep up their positions. The accelerated 
industrialization of capitalist countries in the Par East and in Southeast Asia is a new 
fact of major importance, even though: the role played by American investments there is 
fundamental. Purthermore, even though the "oll . “olution” has altered the economic 
geography, not all oil-producing countries are in the process of becoming big powers 

since some of them have too few inhabitants to become anything but financial powers, 

wile others still have to make up for a lot of lost time, Japan has certainly become 

a very great economic power, is playing an increasingly important political role and 

will soon be playing an important military role in the Par East-<as a result, it is true, 
of U.S. encouragement and under the segis of its U.S, alliance. Wor can there be any 
doubt thst, in contrart to the stagnation and bouts of depression prevailing in Western 
countries, the Soviet Union has profited from the rise in the prices of raw materials 
because of its formidable natural resources, True, its development has been checked by 
the burden of its military effort, the various aids which it has been giving to its most 
vulnerable ailies from Afghanistan to Angola and Ethiopia, and the structural weakenesses 
of its agriculture, All in all, since the beginning of the -risis in the West, the 

Soviet Union's economic, ii4ustrial and military power has ir eased on @ worldwide 

scale, 


Basically, the most important aspect of the recent political developments in America is 
perhaps that they have revealed a desire for power and even national pride. Insufficient 
attention has occasionally been paid to the arguments and tone used by President Carter 

to launch his energy policy program--glorification of U.S. power, reassertion of the U.S. 
world role, reference to U.5, historival greatness, use of a martial vocabulary and call 
for an effort aimed at insuring that “our nation is never again dependent on foreig  o11" «-- 
a formula whose autarkic and almost chauvinist nature is significant. This shows how you 
should act if you want to win over American opinion since, after a11, it is of secondary 
importance whether President Carter or his successor achieves this goal. The real problem 
faced by the United States is not restoration of its power, which remains preponderart, 
but its adapatation to a world in which immense, even though divided or even conflicting, 
forces are seeking to aiter an international economic and political order which they now 
deem unfair and which, they believe, can be challenged, 











SA CARNEIRO ATTACKS COUJCIL OF REVOLUTION 
LD1522350 Lisben Domestic Service in rtuguese 1850 GuT 15 aug 79 WW 


[Excerpts] A meeting of Portuguese acigrants fram Beira Province, organized by the Social 
Democratic Party [PSD], was held in Penavocatodsy. Here is a repo -t from Coimbrse neusroon: 


The PSD held today a festive event in Penacova devoted to Portuguese exigrants. Preset 
at the event were, among other POD leaders, Chairman Se Carneiro and Helens Roseta. Also 
present were representatives of Portugiese emigrant communities. The spesches vere 
largely dominated by attacks on the president of the republic, the govermment and the 
Socialist and Communist parties, but the probless of Portuguese euigo-a.ts were not over- 
looked. 


Referring to the next presidential election, Sa varneiro said that the agreement on a new 
majority based om the Democratic Alliance stipulates that the component parties--that is, 
the PSD, the Social Democratic Center Party and the Popular Monarchist Party--should 
jointly back the same presidential cadidate. Examination of the issue has already begun 
but the Democratic Alliance's stand toward General Ramalho Eanes has not yet been adopted. 


Dr Sa Carneirc's decision on this matter, however, was--according to his ow words--«lready 
made @ long time ago and that is why he proposed in the latest PED congress that his party 
should not back a possible recandidature of General Ramalho Eanes. The PSD, however, is 
only expected to examine Sa Carneiro'’s proposal and make a final decision at the party's 
next national council meeting. But what are the reasons behind Sa Carneiro's attitude, 
which he believes the PSD will in the end sdopt? 


[Carneiro--begin recording] We feel disappointed with and frustrated by Gen Ramalho Eanes’ 
con@uct. We feel that it has not corresponded to the pledges he made or to the votes 

given to him by the electorate and that it is very harmful to the country and to the 
evolution of the democratic regime itself. We will have to corsolidate Portuguese democracy 
or, rather, complete Portuguese democracy, because we are not yet living under a fully 
Gemocratic regime. As long as a politico-military body such as the Council of the Revolution 
continues to exist, as long as the military goes on interfering in ,olitics, there will be 
no Gemocracy. [applause] And that is why we must actively commit ourselves to the task of 
bringing to an end both the Council of the Revolution and the interference of military men in 
the courtry's politics. We are certain that this correspends to the wishes of almost the 
entirety of the honest and honerable members of Portuguese Armed Porces who do not want 

to meddle with politics. But there continues te exist a politico-militar7 group in the 
Council of the Revolution interested in preserving this kind of influence. The Communist 
Party prefers, as always, the preservation of the Council of the Revolution, or its 
continuation under another form. As for the Socialist Party, its stand on the matter is 

not yet very clear. As far as we are concerned, however, we are against it. We want a 
gemuine democracy, a democracy which we do not yet have. [end recerding]) 
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contemplates any special measures in relation to the FLO. his was Prime Minister 


Anker Jorgersen's comzment at a press conference following the weekend 


ongress in the Palkon Center. At the press comference the prime minister and Swedish 
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arty leader Olof Palme were asked whether the lorcic Sccial Democratic parties had 
comidered closer contacts with the PLO. 
° 
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Vetmark is fuaay aware that the |; slest inian Situation is a m= jor and serious problen, 
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and we 30 not ~Osrx ~hat > hould . ignmorec. aAroug the ocialist Int rnat ional 
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ve have supported the initiative taken Dy the organization's chairman. % lilly Brandt, 
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at his meeting with PLO leaders. low we will wait on the situation,” the prime minister 
informed the press. tiI.« Swedisn party leader echoed the 
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ime minister, adding that he 
had met PLO leaders persecally several times, and that it should be admitted thet they 
© a people entitied 'o a ; lace in which to live, 


PREMIER CITED OW *SUCCESSFPUL' WORDIC PERAT I0] 
LD1i515*5 Copermhagen AKTVELT in Danish 11 Aug 79 p> 16 Li 


(Harry Rasmussen and Per Nyholm report: “Anker Jorgensen; ‘Cooperation Has Been 
Successful-<ut It Must Be More Successful") 


[Excerpt] "Nordic cooperation is successful. It has been such a success that we almost 
fail to notice it. It is unobstrusive, almost dull--but |f am convinced that it will be 
even more successful and, of course, we have to work ourselves out of the backwater 

in order to progress,” Prime Minister Anker Jorgersen said at the press conference held 
after the Nordic Workers! Congress meeting yesterday. 


The question of the effect of Nordic cooperation loomed large on the first day of the 
Nordic Workers’ Congress. Anker Jorgersen acknowledged that there may be a need for 


a Change in the structure of this cooperation to ‘revitelize” the cooperation and 


prompt the Niordic orgam to take decisiors. 
’ 7s 
er. %e 
ART LI l . IBLE REVALUATION PF MARKKJ 


LD151555 Helsinki HELSINGIN SANOMAT in Finnish 9 Aug 79 »p 3 LU 


[Unattributed report: "Koivisto Presents Idea of Revaluation-<jovermment Covers All 
Problems in Budget Talks” } 


[Excerpt] The big economic decisiow facing the government are next year's budget 
umd the struggle against inflation; both will be diccussed during budget talks at the en4 
of August. his became clear on Wednesday when the goverrment parties discussed for 
some hours tax questions and other questions connected with financing the budget. 
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Prime Minister Mauno Koivisto also mentioned revaluat.... as a solution to inflation. 
Koivisto's projected revaluation of 5-5 percent is supported by the Social Democratic 
Party and the Finnish People's Democratic League. 


The Center Party an. the Swedish People's Party are prepared to discuss raising the value 
of the Finnish markka, but they do not accept this as the only measure. According to the 
Center Party other measures must be taken along with revaluation such as encouraging com- 
petition between companies and, particularly, providing tax relief for small and mediun- 
size inuustries. The Social Democrats, however, have let it be know that they are not 
prepared to accept revaluation along with other economic solutions. 


NORWAY 
AFTENPOSTEN: ‘SERIOUS TROUBLE! AHEAD OVER JAN MAYEN COD FISHING 
LD1L51451 Oslo AFTENPOSTEN in Norwegian 11 Aug 79 p 16 LD 


{Terje Svabo report: "Frydenlund: We Have To Find a Solution Before 90,000 Tons of 
Fish Have Been Caught"] 


[Excerpt] Copenhagen, 10 August--"We have to find a solution with Iceland to the Jan 
Mayen zone question before Norwegian fishermen have caught 90,000 tons of cod,” Norwegian 
Foreign Minister Kmt Frydenlund pointed out to APTENPOSTEN. AFTENPOSTEN has been informed 
that Norwegian fishermen could reach this quota within 4-5 days if the good fishing con- 
tinues. Iceland's Minister of Fisheries Kjartan Johannsson has been in constant contact 
with his goverrment today about the Jan Mayen question. 


The two ministers got together for a meeting tonight. 


Acco. ding to information available, both governments are concerned about what will happen 
if the Norwegian fishermen catch considerably more than 90,000 tons of cod. This was the 
ceiling both goverrments agreed on before the fishing negotiations broke down, Serious 
political trouble is expected if Norwegian fishing contimes above this limit. At the 
same time Norwegian authorities fear the Norwegian fishermen's reactions if they are asked 
to stop fishing at 90,000 tons without a zone solution, 


The Icelandic Althing Committee on fishing limitations met today to agree on a common 
stand toward Norway. The Icelandic Government is to meet on Monday. Answering a ques- 
tion from APTENPOSTEN, Fisheries Minister Johannsson pointed out that the purpose of his 
discussions with Foreign Minister Frydenlund is to find a common basis for a solution. 
Asked for the results of the fishing limits committee meeting, Johannsson only retorted 
that he had been in telephone contact with Iceland a mumber of times during the day. 


According to information available, ministers concerned in both Iceland and Norway are 
open to the possibility of visiting either country for a final agreement. If it is to 
come before the Norwegian fishermen have caught considerably more than 90,000 tons of 
cod, the meeting would have to take place within the next 4-5 days. There is, however, 
only a small chance that it will take place as early as Monday, because of the Icelandic 
Goverrment meeting. 


DIPLOMATIC APPOINTMENTS ANNOUNCED 


LD141427 [Editorial Report LD] Oslo AFTENPOSTEN in Norwegian on 11 August 1979 carries 
on page 15 an announcement of diplomatic appointments “decided at a 10 August cabinet 
meeting" as follows: 


Carl Oddvar Jorgensen, ambassador to indonesia, is appointed Ambassador to Malaysia; 
Jan Arvesen is appointed ambassador to Mexico; Tor Egil Bull-Njaa, first secretary in 
Athens, is appointed counsellor and assigned to serve in Cairo. 
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These appointments are "to be effective from a date decided by the Fore gn Ministry." 
Lt Col Bard Tore Helland is assigned as defense attache to Bonn "for a maximum period 
of 3 years from a date to be decided by the Foreign Ministry"; Honorary Vice Consul 
Claude Marcangeli is appointed honorary consul in Ajaccic, France. 


SWEDEN 
BLIX REGRETS YOUNG'S RESIGNATION 


LD161048 Stockholm International Service in Swedish to Europe and the Middle East 
1000 GMT 16 Aug 79 LD 


[Excerpt] Foreign Minister Hans Blix regrets the resignation of Andrew Young, America's ambassador 
to the United Nations. On the Swedish side, we have valued Ambassador Young's 

strong commitment on behalf of the poor and weak in the world. At the same time, it is 

our hope that America's Africa policy, which he conducted with such skill, will remain 

stable, Foreign Minister Blix says. 

PREMIER PREPARED TO CONTINUE AS NONSOCIALIST LEADER 

LD151459 Stockholm SVENSKA DAGBLADET in Swedish 11 Aug 79 pp 1, 4 LD 

[Sophie Petzell report: "Ullsten Prepared To Lead Three-Party Government" ] 


{Excerpt] “I am prepared to reopen talks with the Center Party and the Moderate Coalition 
Party on a tripartite government if the nonsocialist bloc wins the fall election." 


This comment was made by Prime Minister Ola Ulisten on Friday when he presented the 
Liberal Party's election manifesto in Gothenburg to open the party's election campaign. 


Ola Ullsten did not want to indicate any common candidate for the nonsocialist bloc, 
but he did say he had nothing against being prime minister. 


Ullsten sees the Liberal Party as a clear alternative to the Social Democratic Party. 
He firmly rejects the idea of government cooperation with the Social Democrats. 


"With the election approaching we adhere to our energy proposal from the spring, in which 
we recommend a careful expansion of nuclear power," Ullsten stated. 


DEFENSE MINISTER DENIES AIRCRAFT TO BE SCRAPPED 


LD091435 [Editorial Report LD] Stockholm SVENSKA DAGBLADET in Swedish on 1 August 1979 
carries on page 4 a 600-word Lars Porne report on Swedish Defense Minister de Geer's 
comments on Air Force claims that 200 Draken aircraft will be scrapped early. The 
minister describes the claims as "premature" and states that "no decision on scrapping 
has been made." However, the minister notes, some modifications to the aircraft may 

be necessary and the Air Force commander will submit plans to the ministry next winter. 
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UN REPRESENTATIVE CONFERS WITH FOREIGN MINISTER, S: OKESMAN 
NC141207 Nicosia Domestic Service in Greek 1000 GMT 14 Aug 79 NC 


(Text ] The UN secretary ceneral's special representative in Cyprus, Mr Galindo-Pohl, had 
a meeting today with the foreign minister of the republic, Mr Rolandhis, and the spokesman 
of the Greek Cypriot side at the intercommunal talks, Mr Ioannidhis. During the meeting 
there was an exchange of views on the resumption of the intercommunal talks. 


According to an official announcement, more meetings will follow within the framework of 
the efforts being made in this direction by the UN secretary general. 


Mr Galindo-Pohl yesterday had a meeting with the Turkish Cypriot leader, Mr Denktas. 
DENKTAS: TURKISH CYPRIOTS DO NOT HAVE PATIENCE TO WAIT FOREVER 
TA152044 (Clandestine) Bayrak Radio in Turkish to Cyprus 1930 GMT 15 Aug 79 TA 


(Text ] President Rauf Denktas has said that the Turkish Cypriots, who have the right to 
live under a state system do not have the patience to wait forever, 


President Denktas was speaking at the opening today of the club of Turkish Cypriot 
Resistance Organization [TMI] members in Gazi Magosa [Famagusta]. He noted that in the 
agreements there was no (?mention of bases to be permitted either to NATO or to the 
Warsaw Pact, He added: Wo one has the right to pressure us to sign such an agreement. 


Denktas said that the duty of the TMT was to warn--as brothers would--certain youths who 
were taking part in certain ideological currents. Denktas said that resistance should 
not be renounced because there was now peace, 


The chairman of the TMI Magosa branch said that the organization's duty was to spread 
patriotism, the principles of Ataturk and the Turkish Cypriot views in accordance with 
national interests. 


CAGATAY SAYS PRESENT SITUATION CANNOT CONTINUE FOREVER 
TA151903 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 15 Aug 79 TA 


{Text ] Prime Minister Cagatay has said that political equality of the Turkish Cypriot 

and Greek Cypriot communities is essential in order to maintain and protect the independence 
of Cyprus, He added that concessions regarding this equality would never become a subject 
of negotiations. 


The prime minister was speaking on the fifth anniversary of the liberation of Gazi Magosa 
{[Famagusta]. Stressing that the Turkish Cypriot community had left the bad days behind, 
Cagatay pointed out that the community was now waging a struggle to regain its economic 
freedom. Cagatay recalled that the Turkish Cypriot community, which sirverely wanted 

to live under conditions of equality and peace based on mutual trust. was always making 
constructive and humanitarian proposals within the framework of th agreements reached 
at the Denktas-Makarios and Denktas-Kiprianou summits and of the decision adopted unani- 
mously by the Turkish Cypriot Legislative Assembly. 


Cagatay said: Despite all the positive proposals of the Turkish Cypriot side, the Greek 
Cypriot leadership, which had adopted Makarios' appeal for a long-term struggle, was 
exerting political pressure and imposing an economic embargo on the Turkish Cypriot 
community. Cagatay added that the Greek Cypriot leadership believed it could get what 
it wanted through the unilateral decisions reached at international forums, 
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The prime minister described the decisions reached on Cyprus during the recent British 
Commonwealth Conference in Lusaka as an unfortunate move undermining the early peace 
settlement being sought at a time when efforts were being mde to resume the intercon- 
munal talks. Cagatay reiterated that decisions adopted <t meetings where the Turkish 
Cypriot community was not represented and where its authorized representatives were not 
allowed to speak do not even carry official meaning for the Turkish Cypriot commnity--an 
equal partner in the Cyprus Republic--let alone are they binding on it. 


Prime Minister Cagatay noted that the Turkish Cypriot commnity was doing and would 
continue to do all it could to open the way for lasting peace. However, he added, it 
should be known that the Turkish Cypriot commnity does not intend to allow the present 
situation continue forever. 


RED CROSS POSTPONES RETURN OF ENCLAVED PERSONS 
TA151117 Nicosia Domestic Service in Greek 1000 GMT 15 Aug 79 TA 


[Text] The Cyprus Red Cross has announced today that the return of enclaved persons 
to Ayia Trias and Rizokarpasso, which had been arranged for today, has been postponed for 
tomorrow 16 August at 1300. 


The announcement concerns some 30 enclaved persons, who, a few days ago were allowed to 
visit relatives living in state controlled areas. 


ARCHBISHOP APPEALS FOR HELP FROM EAST, WEST 
NC160648 Nicosia CYPRUS MAIL in English 16 Aug 79 p 1 NC 


{[Text] Archbishop Khrisostomos yesterday invited both East and West to help Cyprus in 
its struggle for survival and over the abolition of the division between the north and 
the south. Speaking at Kykko Monastery, a traditional pilgrimge for Greek Cypriots on 
the day of the Assumption of the Holy Virgin, the Archbishop recalled that it is five 
years since the second phase of the Turkish invasion. "Five years have passed since our 
country was invaded and the Attila line divided the island into north and south. We are 
still seized with agony about our fate and the fate of our country. We have knocked 
several doors, the UN and other international organisations, we have secured favourable 
resolutions but the position is the same. The country is still divided." The archbishop 
told the congregation in a sermon that was relayed by Cyprus radio. 


The spiritual leader of the Greek Cypriots, whose views carry significant weight in 
Cypriot politics, accused both East and West of turning a blind eye to the Cyprus problem 
which, he said, is being sacrificed for reasons of expediency. "It will be a mistake to 
make enemies of either the East or the West. We have only one road in front of us. We 
shall be glad about whoever gives us help, either East or West." The archbishop cri- 
ticised the Hast for providing "no more than moral support expressed in favourable votes 
in the United Nations" and failing to do anything positive to persuade the Turks to with- 
draw from Cyprus. 


He also criticised the West for “expressing simple concern for a settlement that would 
not embarrass Turkey," but doing nothing more positive. He said that the attitude of the 
West was "not because we are not in their camp, but because we are small and do not have 
much to offer." Therefore, the archbishop said, there should be no more talk about 
joining the East or the West. "From our stance and our own acts the course and outcome 
of the struggle will depend." The archbishop declared, and called for solid unity at 
home, 
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Archbishop Khrisostomos stressed that with their spirit of struggle and resistance 

must convince ,»oth East and West that no matter how small in number, tix Cypriocts are 
not going to denounce their rights and their lands. The road is certainly difficult 
but difficulties need not and should not daunt us, he said. The West mist realise that 
we face the gravest ever danger in our history. The awareness of the fact that we are 
in danger of being uprooted from our lands, the lands where our forefathers lived for 
three thousand years, must forge our will and the spirit of struggle and resistance, the 
archbishop said. 


"We shall continue the struggle until we compel both East and West to see our problem 
not only through the eyes of their mational interests but also under the weight of their 
responsibilities. We shall contime the struggle until vindication, until we open the 
roads which divide Cyprus into north and south and until we open the roads to freedom of 
movement and settlement for all the people of Cyprus." 


YUGOSLAV FOREIGN SECRETARY TO VISIT CYPRUS 17 AUG 
NC101950 Nicosia Domestic Service in Greek 1750 GMT 10 Aug 79 NC 


[Text] It was officially announced today that Yugoslav Secretary for Foreign Affairs 
Vrhovec will visit Cyprus in the near future at the invitation of Foreign Minister 
Rolandhis. According to authoritative sources, the 2-day visit will begin 17 August. 
According to the same sources, Mr Rolandhis and Mr Vrhovec are expected to discuss bi- 
lateral issues, the situation in the Mediterranean, intermational issues and the question 
of preparations for the nonalined summit to be held in Havana next month. Yugoslavia 

is a member of the nonalined contact group. 


Atakol Invites Vrhovec to TFSC 
TA151524 (Clandestine) Bayrak Radio in English to Cyprus 1215 GMT 15 Aug 79 TA 


[Text] The minister of foreign affairs, defense and tourism has extended an invitation 
through the press to the Yugoslav foreign minister, Mr Josip Vrhovec, to visit the Turkish 
Federated State of Cyprus. 


Mr Atakol said that he was extending the invitation through the press because his attempts 
to contact the Yugoslav Embassy did not yield results. It will be recalled that the 
Yugoslav foreign minister is scheduled to begin an official visi: to southern Cyprus on 
Friday. Mr Atakol said that the Yugoslav foreign minister's coming to Cyprus and visiting 
only the southern part would not be in keeping with the Yugoslav Government's efforts for 
a peaceful solution of the Cyprus problem. He expressed the view that the Yugoslav min- 
ister would have a more objective understanding of the Cyprus problem if he also visited 
northern Cyprus and saw the life of the Turkish Cypriot community. 


BRIEFS 


STRIKES IN THE TFSC--Turk-Sen [Turkish Cypriot Federation of Labor Unions] affiliated 
with LIMAN-SEN [Turkish Cypriot Harbor Workers and Stevedores' Union] staged a 3-hour 
strike between 0900 and 1200 today to protest the high cost of living. Meanwhile, 
YAP-SEN [Turkish Cypriot Construction and Lumber Workers Union] went on strike indefi- 
nitely from 0730 this morning because of the deadlock in the collective wage agreement 
negotiations. [Clandestine Bayrak Radio in Turkish to Cyprus 1930 GMT 13 Aug 79 TA] 
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ANATOLIA REPORTS ON NEGOTIATIONS WITH U.S. ABOUT BASES 
TA151331 Ankara ANATOLIA in English 1315 GMT 15 Aug 79 TA 


[Text] Ankara, 15 Aug (AA)--Negotiations between Turkey and the U.S. on a new defense 
cooperation accord do not cover the topic of U-2 overflights and ere being conducted 
within the framework of the relevant articles and economic and defense cooperation of 
the North Atlantic Treaty, informed sources close to the Foreign Ministry said, 


Negotiations at the level of committee chairmen were conducted six times since 18 
January, while subcommittees at the technical level functioned continuously, The same 
sources said both sides wished to reach agreement and negotiated in a "constructive" 
atmosphere, 


The “provisional status" accorded by the Turkish cabinet to four joint defense 
installations on 4 October 1978 expires on 9 October this year, Informed sources say 
it is too early to say whether they would be closed down if negotiations are not 
concluded by that time, They note the Turkish Government had shown its goodwill by 
allowing the U.S. to reactivate the installations “temporarily,” but had also set the 
condition that a new defense cooperation accord be negotiated within a year, 


Turkish-U.S. defense cooperation had been conducted under “orth Atlantic Treaty 
provisions on defense until now, but Article 2 on economic cooperation is now included 
within the scope of negotiations in keeping with the view of the current Turkish 
Government that economy and defense are an “indivisible” whole, 


NSP SAYS UDI ONLY SOLUTION iN CYPRUS 
TA151445 Ankara ANATOLIA in English 1435 GMT 15 Aug 79 TA 


[Text] Ankara, 15 Aug (AA)--National Salvation Party's [NSP] Deputy Chairman Sevket 
Kazan claimed the only solution in Cyprus was the declaration of independence by the 
Turkish Federated State of Cyprus, He noted the NSP has been advocating this idea 
since [word indistinct] but that the two major parties had not supported it, 


Kazan charged RPP with allowing Cyprus to become a subject for bargaining ir order to 
find foreign exchange, 


BRIEFS 


AVIATION ACCORD WITH LIBYA--A civil aviation accord between Turkey and Libya has been 
approved by the Council of Ministers, The accord, published today in the official 
gazette, provides for cooperation under the International Civil Aviation convention 
signed at Chicago in 1944, [Text] [Ankara ANATOLIA in English 1230 GMT 14 Aug 79 TA] 


AMBASSADOR TO U,.S,--Turkey's new ambassador to Washington Sukru Elkdag has presented 
his credentials to President Carter, Elkdag said, while presenting his credentials, 
he believed Turkish-American friendship and cooperation not only served the interests 
of both, but also contributed to peace and stability in the North Atlantic region and 
hence the world, [Text] [Ankara ANATOLIA in English 1240 GMT 14 Aug 79 TA] 
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MALTA 
DOM MINTOFF DISCUSSES DOMESTIC, FOREIGN POLICIES 
1D151015 Rome L'ESPRESSO in Italian 12 Aug 79 pp 28, 29, 97 1D 


[Antonio Gambino report on undated interview in Valletta, Malta with Maltese Prime 
Minister Dom Mintoff: "O Rome, O Tripoli!"] 


{Excerpts] Valletta--"It is true," Mintoff told me, “that our economic situation is very 
good for the time being. It is also true that it is closely linked to the existing 
social situation in the country, which is probably surprising to visitors from Europe, 
amd especially from Italy; indeed, our people do not protest against the government, they 
work hard and there are no strixes, or almost none. Whoever recalls our history, 
however, knows the origins «i *his balance. Contrary to what has happened in mry 
European countries, including [tely, in Malta the battle for independence was not waged by 
the bourgeoisie, which was pro-British or pro-Italian and was even ashamed of our hybrid 
amd inelegant language. So it was up to the workers and the Labor Party which led them 
to struggle against everyone, including the church, for greater social justice and at 
the same time to establish a national identity. When this battle was won and the Labor 
Party took power it was natural that a deep understanding developed between the popula- 
tion and the government. We all know that we have the same interests. This cooperation 
explains why, though we were very poor to start with. we continue to make considerable 
progress, managing to rapidly expand the sector of enterprises under worker management 
and participation, and effectively control the cost of living. However, our problem is 
to insure that the future is as positive as the past and the present.” 


There is a specific reason for the note of uncertainty in these last words. The last day 
of March marked the final closing of the British military base (the cost of which was 
borne jointly by a number of Atlantic countries including Italy). Though this event was 
greeted with enthusiasm by the Maltese people (as a symbol of their now complete inde- 
pendence), it did create some difficulties. Indeed, as from that same date Malta lost 
both the 14 million pounds that the leasing countries paid into its coffers and a number 
of other indirect advantages (wich are estimated, probably somewhat generously, as totaling 
another 14 million pounds): altogether $76 million, 65 billion lire, which in the opinion 
of the Valletta government are threatening to have negative repercussions on the country's 
economic and political development. 


In view of the stable and prosperous situation which Malta now presents, are these worries 
not excessive? 


Mintoff denied that he or his aides harbor any form of pessimism. Their desire is that 
Malta's problems be understood correctly. "The closure of the British base, which was an 
important event for us, placed us in a new economic situation: certain thorough changes 
are absolutely essential, but we are not in a position to tackle them on our own. We are 


therefore faced with an impasse, which does not comcern Malta alone. The best way out would 


be for the “editerranean countries, especially the nearer ones such as Italy, to under- 
stand all the aspects of this situation and to decide to support our industrial reconver- 
sion for a number of years. Wot out of generosity or charity, but primarily to allow us 
to maintain and consolidate our stand on neutrality in the international field and to 
prevent circumstances and necessity from driving us in different directions." 
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I confessed to Mintoff that I was unabie to understand the specific meaning of his 
remarks. If Malta maintains that--on account of its geographical position, its 
traditions and the orientation of its public opinion and its repeated aspiration to 
constitute 2 “bridge between Europe and Africa,® with all the obvious advantages, 
including economic advantages, that could derive from such 2 position--the status 
of neutrality is the one that suits it best--all] that it has to do is adopt it 
without hesitation and perhaps later asking countries drawing indirect benefit from 
this stance to help it tackle its most pressing problems. Partly because, being 
realistic, one cannot fail to note that, from the viewpoint of negotiations--those 
less well disposed would say blackmail--the Valletta government's position is very 
weak. Indeed, how can other countries be persuaded to subsidize an option that is 
primarily beneficial to Malta? 


The exubersnce of Mintoff's reply to my observations could be called Sicilian, 

vere it not sufficient to call it Maltese. First, he told me that I should realize 
that what I call realism is merely the abandonment of 211 moral criteria. Then how 
can one fail to understand it? On account of its size, its geographical position 
and its lack of resources, survival itself is major problem for Malta. On the other 
hand, he and his people cannot depend simply on the good will of this or that foreim 
country. Consequently, if the possibility of secure development by means of the 
adoption of a guaranteed neutral international position is denied, the only thing 
the island can do is politically approach the countries which show themselves willing 
to help it. First, Libya, which even now is demonstrating its friendship by selling 
Malta the oil it needs below international prices (with 4 saving of over $11 million 
in 1978). 


"Even if it were forced to take that step,” Mintoff explained to me, "Malta would 
remain 2 nonalined country. Owvr stance with respect to the USSR is too well mown for 
anyone, even the most ill-intentioned, to continue trying to protray us as a potential 
‘Mediterranean Cuba': We did not free ourselves from NATO--which involved a major 
economic sacrifice--merely to accept enother bond of dependence. However, the point 
is that internationally guaranteed neutrality is one thing and nonalinement is 
another, whereby 4 country can very well be closer to some states than to others 

and oan even have links of all kinds, including military links, with the ones which 

it corsiders its friends. The Europeans are unwise to igiore the fact that in 
certain cirewmstances the difference between these two positions could preve to be 

of funtamental importance." 


In an attempt to sum up Mintoff's position on this point, it seems to me that ons 
could say that when the Maltese prime minister talks about “certain circumstances” 

he is thinking essentially about 4 possible war between Egypt and Libya. Indeed, 

in his opinion (and Tito, with whom he met recently, is apparently of the same 
opinion) As-Sadat, who is being placed in increasing difficulties by Israel's 
stubbornness, will try sooner or later to put an end to Al-Osedhdhafi's criticisms by 
launching 4 military attack. On the other hand, everybody knows that there are Soviet 
edvisers end troops present in Libya, and that a conflict between Cairo and Tripoli 
would very soon involve the major powers. The same fate would await Malta if, 
abandoned by the European Mediterranean countries, it were forced in the meantime to 
attach itself to Libya, because the Valletta government would lack the legal require- 
ment [presupposto legale] to say "no" to Al-Qadhdhafi, by then its only ally, even if 
he asked it for a base or a foothold. Thus, the specter of the Mediterranean Cuba, 
thrown out of the door, comes in again through the window. 
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To avoid such 2 situation, which Malta itself regards as undesirable, I asked Mint ff 
wry his govermment does not officially amnounce that it wants to adopt a status of neu- 
trality? Back in spring 1978 it was said that such 2 document was ready and that the 
next step would be a series of unilateral declarations by certain Buropean and Arab 
countries (mamely Italy, Prance,Algeria and Libya) which would have acknowledged Malta's 
decision and guaranteed it intermationally. Could this not be the best solution to an 
umdoubtedly worrisome situation? 


Mintoff replied: “First, it is mot true that amy real agreement was ever reached on 
declaration of meutrality or a guarantee from the four Arab and Buropean countries. Also 
the problem is as I have just explained, Malta cammot renoume its own freedom of man- 
euver in the quest for better means to satisfy its own legitimate economic needs before 
knowing precisely what the countries acknowledging its neutrality are prepared to do on 
the financial plane. Algeria and Libya have mo difficulty in understanding this require- 
ment. If the same does not apply to the Buropeans, it is certainly not because of am 
lack of intelligence on their part. The fact is that the West Buropean countries lave 
some time been without any spiritual strength and thus any spirit of independence ani 
are absolutely imcapable of thinking for themselves without taking into account the 
Americans! position. Since Washington is not well disposed toward guaranteeing Malta's 
neutrality they prefer to do nothing.” 


The summer night had fallen over Valletta by the time Dom Mintoff began to expound for 

me his verdict on the "servile relationship” which binds furope to the United States. 

Wot only does this relationship profoundly disappoint him, because he expected much more 
from countries which governed the world for centuries, but is also seems to him to be 
profoundly self-damaging. In his opinion, in order to secure a guarantee (hypothetical, 
moreover) against a Soviet aggression which will never happen (because Moscow already 

has enough problems in Eastern Burope), the Atlantic countries are paying the exhorbitant 
price of alining themselves with American positions throughout the rest of the world. 
This option is causing catastrophic results, especially in the Middle East. For the 

sake of unconditiomally backing America, ani thus Israel, Europe has in fact gone as far 
as to dangerously stretch its own relations with the Arabs and to force some countries 

in that region (which, moreover, neither had nor have ary sympathy for Moscow) to establish 
relations of cooperation (including military cooperation) with the USSR. The paradoxical 
result, Mintoff concluded, is that while there is so much comern with Soviet expansionist 
aims, people fail to realize the extraordinary successes the Kremlin is achieving in its 
attempt to outflark the continental defense system. 


Mary of the prime minister's observations contain a not inconsiderable element of truth. 
But, returning to the problems we posed, I asked him what, in his opinion, France and 
Italy should do t° help in order to provide the best solution to the problem of Malta's 
neutrality. 


His reply was immediate: "Contribute, together with Libya and Algeria, to guaranteeing 
my country the $76 million it lost through the closure of the NATO base, for 5 years, 
to permit the transformation of production which would subsequently make it self-suffi- 
cient.” 


Leaving aside the two Arab countries, on whose real attitude there are conflicting 
reports in Rome and Valletta, the fact is, I told Mintoff, that the Italian Government has 
so far been the only ome to declare its willingness to take on a specific financial 
commitment by continuing to give Malta the contribution it used to pay to mintain t he 
British base, mamely just over $4 million a year. Since this commitment has to be appro- 
ved by Parliament, our government would lik. however, the accord to be Buropean in 
character as far as possible, which would mean West Germany's participation. What does 
Mintoff think of this approach? 
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My remarks prompted such a display of irritation in the Maltese prime minister that if I 
had not begun to mow him a little during our 2<our conversation I would have feared 

for the continuation of our meeting, But, Mintoff told me in essence, how, after so 

many years of discustions and so many fine words, can the Italian Government produce such 
an offensive offer as to force us to reject it scornfully (and he accompanied his r-- 
marks with an umequivocal gesture), At least France has been more honest, because it 
said at once that it would never give us @ny money without security, but only low-interest 
loans, He continued, why, in an attempt to resolve a Mediterranean problem, approach 
Germany, which among other things, would certainly not be prepared to give anything for 
nothing and would set conditions wiicn Malta would certainly be forced to reject’ 


"My opinion,” Mintoff conciuded, “is that if it were @ little more courageous and had 

& clear picture of its om real interests, Italy should try to resolve the deadlock with 
@ unilateral initiative by declaring its willingness to pay-<dlone, even- ‘tor a number 
of years @ mot excessive but not inconsiderable sum to help resolve Malta's economic 
problems stemming from the closure of the military base, This would enable us to esta- 
blish relations of profitable cooperation, which in time could be extended and strength- 
ened, In fact it is not long since there was an attempt to portray Malta as an 
'Irredentist land,’ You, who have only been here a few days, can easily see that this 
claim was unfounded, because though closer to Sicily than Pantelleria, the Maltese are 
mot Italians, It is true, however, that there are profound and long-standing tics 
between our peoples and cultures, This should lead you to adopt a more dynamic stance 
and to re@lize-if the ether Zuropean countries prove able to do so--that in 4a 
Mediterranean in which there is certainly no absence of uncertainties and dangers a 
peaceful and neutral and therefore secure Malta cannot fail to be to everyone's 
advantage,” 


DIPLOMATIC RELATIONS ESTABLISHED WITH MONGOLIA 


LD111214 Valetta Radio Mediterran in English 9709 GMT 11 Aug 79 LD 


[Excerpt] Malta and the People's Republic of Mongolia have established diplomatic 
relations, An official statement said that the governments of the two countries, 
Griven by the wish to develop friendly relations between them, had agreed to establish 
Giplomatic relations at the ambassadorial level, 




















